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EXPORT SUMMARY 


U.S. exports of horticultural products to offshore destinations (destinations 
other than Canada*) totaled $228 million in July 1989, nearly 11 percent above 
July a year earlier. This was the sixth consecutive month that export value has 
exceeded year earlier levels. With the major exception of a decline in the 
value of tree nut exports due to a drop in shipments of prepared almonds, nearly 
all major horticultural commodity groups contributed to the improved export 
showing. Export activity in July was highlighted by increased shipments of 
fresh oranges, lemons, apples, grapes, orange juice, fresh and _ canned 
vegetables, and frozen French fries. 


(*Canada is excluded because U.S. export data to Canadian destinations are not 
accurate. Many export shipments to Canada are not counted.) 


For further information on items in this circular, contact the Horticultural and Tropical Products Division, (202) 
447-6590. All measures not otherwise noted are metric. One kilogram (kg) = 2.2046 Ibs., 1 metric ton = 2,204.62 
Ibs., 1 liter = 0.2642 gallon, 1 hectoliter = 26.42 gallons, 1 hectare (ha) = 2.471 acres. 
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UPDATE 


General Developments 


--The U.S. Customs Service has modified labeling requirements for fruit juice 
concentrate imports. Fruit juice concentrate which is imported into the 
United States and used in the production of concentrated or reconstituted 
fruit juice, but which is not substantially transformed, must be marked as to 
country of origin. Fruit juice processors may use "major supplier" marking if 
several sources are used in producing the imported concentrate. Under the new 
decision, if a processor obtains 75 percent or more of the imported 
concentrate used in a particular lot from ten or fewer countries, only those 
countries need be revealed. This decision will be effective on November 30, 
1989 for concentrate packaged in other than composite cans, and on March 1 
1990 for concentrate in composite cans. Concentrate which has been processed 
in the United States through blending, addition of water, oils and essences, 
pasteurization or freezing, and repacking will be affected by this decision. 
Source: Federal Register/Vol. 54, No. 133/July 13, 1989/page 29840 


--The Chilean Minister of Agriculture announced that his country’s drought 
emergency is over. Chile’s agriculture is reportedly back to normal after the 
recent heavy fall of rain and snow. Officials at the National Farmers’ 
Society disagreed with the Minister's statements, saying that the 
precipitation brings only a relief to the drought, which has done irreversible 
damage in the agricultural sector. Little water has accumulated in dams with 
this precipitation, although most of the dams will increase their water 
reservoirs after the snow and ice start melting in the Southern Hemisphere 
Spring. Farming in the irrigated central valley is expected to be normal. 


Citrus and Products 


--The Eighth Session of the Intergovernmental Group on Citrus Fruit of the 
Food and Agriculture Organization of the United Nations (FAO) met in 
Montevideo, Uruguay on September 11-15. Delegates in attendance represented 
21 countries, including the European Community (EC), Argentina, Brazil, 
Canada, Cuba, Japan and the United States. Topics addressed included an 
assessment of the current citrus situation and outlook, long-run projections 
for world production and trade, and citrus production and trade policies. 


The discussion of the current situation and short-term outlook focused on 
several issues. Highlighted amongst these were Brazilian complaints of tariff 
barriers on processed orange juice in developed countries, including the 
United States and the European Community. Canada expressed concern about the 
competition that imported citrus represented for its domestically grown 
apples. The EC delegate stated that the Community had no intention of 
strengthening its economic support levels for domestically grown citrus fruit 
that is utilized by the processing industry. The EC clarified, however, that 
processing was an outlet for "market imbalances" and that processing subsidies 
were necessary due to strong competition from Southern Hemisphere juice 
products and the lack of stability in the juice market. 
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The FAO Secretariat presented a detailed study on the 
production, consumption, exports and imports of citrus and citrus products to 
the year 2000. The study projected a_ surplus of production over consumption. 
An analysis of citrus juice demand concluded that lower prices were likely in 


the near-term. FAO was asked by the delegates to prepare an in depth study of 
demand for both fresh and processed citrus fruit. 


long-run prospects for 


A representative of FAO’s Horticultural Crops Group presented a proposal for 


the establishment of a working group to assist in the technical improvement of 
citrus production in Latin America and the Caribbean region. 


Fresh Non-Citrus 


eee in Sweden report that signs of a pear pest have been found in that 
country. The pest, Erwinia amylovora, had initially been detected in about 
300 trees in a small isolated area in south-western Sweden, but there are now 
indications of spread of the disease to a larger region and to some major 
orchards. A widespread outbreak of the pest could severely hamper the 
commercial growing of pears and apples in Sweden. The pest is rather common 
in Denmark and other countries around the Baltic sea, and is usually 
transmitted through the root system, but also can be spread by winds, birds or 
insects, or by unclean tools. The only way to stop the disease is to cut down 
affected trees and remove the roots. 


--According to the Agricultural Counselor in Madrid, heavy rain and hailstorms 
pummeled deciduous fruit producing areas in Northeastern Spain, during’ the 


weekend of August 5-6. Hailstorms caused most of the damage which, 
reportedly, was confined to some of the relatively minor growing areas of 
Lerida, Zaragoza, and Huesca. In Lerida, approximately 3,000 hectares were 


affected, with losses estimated at 25-35,000 metric tons of fruit. Pears 
apparently sustained the most damage, followed by apples and peaches. In 
Zaragoza, losses ranged from 10-70 percent of the fruit crops. Minimal losses 
were reported in Huesca. 


--The Eleventh Session of the FAO Intergovernmental Group on Bananas is being 
held in Guayaquil, Ecuador from October 16-20, 1989. The meeting will review 
the world banana economy--current market situation, demand, price and cost 
developments, short-term and medium-term outlook situations, and other 
intergovernmental matters. 
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Dried Fruit and Tree Nuts 


--The European Community (EC) has acted to prevent fraud involving the minimum 
import price (MIP) system for raisins/sultanas imported from outside the 
Community. In addition to the FOB price, importers must be able to document 
transport and insurance costs. The new rules, effective September 1, 1989, 
are aimed at ensuring that the value of imports is not overstated in order to 
avoid payment of countervailing charges. 


In recent years a large volume of underpriced Turkish sultanas have entered 
the Community via Switzerland. EC officials claim that these imports undercut 
EC efforts to help Greek producers and often result ina _ substantial and 
costly takeover of unsold fruit at year’s end by the Community. 


Vegetables 

--Brazil’s exports of tomato paste will fall sharply during the 1989/90 season 
(June-May). Exports exploded last season, thanks to a good crop, expanded 
capacity, and favorable prices. Exports in calendar year 1988 were 21,000 


metric tons, mostly of 28-30 degree brix and 30-32 degree brix concentrate. 
Principal markets were the United States which took 12,221 tons, including 
3,808 tons to Puerto Rico, 3,845 tons to Canada, 2,256 tons to Paraguay, and 
1,404 tons to Japan. Exports during the first four months of 1989, including 
2,800 tons shipped to the United States, totaled 4,700 tons, but now will 
slacken off due to the drawdown of stocks last season, a disappointing harvest 
this season, and strong domestic demand. 


Brazil produces about 800,000 metric tons of tomatoes for processing per year. 
Virtually all is destined for the production of tomato paste, puree and sauces 
for the domestic market. In the 1988/89 season, however, substantial 
quantities were diverted to the export market. Processors had _ planned to 
process 1.0-1.2 million tons of tomatoes this season to rebuild stocks and to 
continue meeting the strong demand in foreign markets. These plans were 
frustrated by bad weather in the principal producing regions which cut yields 
and lowered quality, contract disputes with growers, anda delay in the 


availability of credit for farm operations. As aresult, production is 
unlikely to exceed 800,000 tons, causing shortages ona _ booming domestic 
market. No new export sales are being made. Over the long-run, Brazilian 


processors would like to expand production so that export demand could be met 
on a consistent basis. Expansion is possible, but there appears to be no firm 
plans to go ahead with the necessary investments. 


--Exports of frozen potato products in the 1988/89 market year (July—June) 
were up 25 percent over 1987/88. Value of exports climbed to a record $109 
million. Despite the drought of 1988 and resulting short supplies and high 
prices for fresh potatoes, export unit value stayed relatively constant at 


$0.69/kilogram. Frozen french fries made up 8/7 percent of export volume, 
about the same as last year. Japan continues’ to be the most important market 
for frozen potato products, taking 72 percent of all exports. Shipments to 


Korea jumped from 198 to 2,053 metric tons, as import licensing laws were 
liberalized in July 1988. 
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FROZEN POTATO EXPORTS 
(July-June Market Year) 


eae ee EE 















Countries Quantity (M. tons) Value ($1,000) 
1987 1988 1987 1988 

Seretan 94 , 886 113,969 63,260 80,775 
es Kong 6,876 10,900 4,342 4,713 
Bahamas ig221 6,114 Dole 5,683 

_ Singapore 3,638 Se 9) Deo 2a ByO/ a 

- Taiwan 2,709 4,691 1 O72 Day 
_ Canada 4,165 By204 2,690 25098 
Malaysia 1,690 3,160 1,288 2,057 
- Korea 198 2,058 198 1,485 
pgther 4,777 8,216 3,807 6,430 
_ TOTAL 126, 160. W577 817 B5y30Li9sl08, 867 


Be Sce: U.S. Department of Commerce, Bureau of the Census. 


--Frozen sweet corn exports in the 1988/89 market year (July-June) rose 11 
percent--to 53,000 metric tons--over 1988. This increase in exports occurred 
despite a 1988 drought-induced production drop of 8 percent--to 349,000 
tons--and a consequent rise in price. Japan continues to be the most 
mportant export market, taking 64 percent of shipments. 
ye 
Prospects for the 1989 sweet corn for processing crop (both canning and 
f eezing) are excellent. The National Agricultural Statistics Service 
indic ates that contracted area is up 8 percent and contracted production will 
be up. 24 percent, to 2.7 million tons. If this forecast holds up, it will be 
the largest ever crop. From 1986 to 1988 an average of 43 percent of sweet 
corn production for processing went to freezing. 
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U.S. EXPORTS OF FROZEN SWEET CORN 
JULY-JUNE MARKETING YEARS 


Countries Quantity (metric tons) Value ($1,000) 
1988 1989 1988 1989 
Japan B2N237 33, 762 25,065 27,046 
Australia 4,200 Dy e 2,482 3,005 
United Kingdom a OF S075 ea22 55 195 
Canada 3,066 1,462 M679 789 
Sweden 501 885 a e404 776 
Hong Kong 893 730 593 608 
Germany, Fed. Rep. 148 935 13 514 
Switzerland 163 897 110 489 
Taiwan 531 506 345 436 
Mexico ay Byis Zi 391 
Other 25625 L765 13952 1228 
TOTAL 47,508 52,900 34,286 39), La 


SOURCE: U.S. Department of Commerce, Bureau of the Census. 


Wine, Beer, and Hops 


--French wine production for 1989 has been estimated by the Ministry of 
Agriculture at 59.92 million hectoliters (MHL) (1.6 billion gallons), up 5 
percent from the poor 1988 crop but still 14 percent less than the average for 
the previous 5 years (1983-1987). This is the second year in a row that 
France has produced a small crop. Unfavorable weather conditions anda 
reduction in planted area for ordinary table wine grapes are the main reasons 
for the limited 1989 wine output. Production of ordinary table wines, at 
29.66 MHL, is expected to be up marginally from last year. Production of 
quality wines is forecast at 21.41 MHL, up 4 percent from 1988 and 6 percent 
above the average production for the previous 5 years (1983-87). Due to the 
dry summer which increased the sugar content of grapes, overall quality of 
1989 wine crop is expected to be good. 


--The Government of Mexico has announced that the elimination of the 
production and services tax to be paid by retailers on domestic alcoholic 
beverages, wine and beer will continue form August 1, 1989, to December 31, 
1989. Previously this exemption was effective through July 30, 1989. Current 
production and services tax for alcoholic beverages is 25 percent of the 
production cost for beer and wines of up to 14 degrees Gay-Lussac and 50 
percent of the production for other alcoholic beverages of more than 14 
degrees Gay-Lussac. 
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U.S APPLE AND PEAR TRADE SUMMARY 


The end of the 1988/1989 marketing year (July/June) showed U.S. apple exports 
(not including those to Canada) down 22 percent from the previous year. 
Almost all of this decrease was in Asia and in the Middle East. Demand for 
U.S. apples in these regions dropped because of higher prices and consumer 
fears over Alar, although substantial increases in U.S. apple exports to the 
Philippines and Thailand partially offset this trend. While the controversy 
over Alar also raged in these two countries, imports were encouraged by 
reductions in access barriers. In Europe, the United Kingdom and Ireland grew 
substantially as markets for U.S. apples during 1988/1989, due to growing 
consumer taste for American varieties and small domestic crops, as well as the 
elimination of import quotas which the EC had imposed on U.S. and other apples 
during the previous season. However, U.S. exports to other Northern European 
countries fell from the previous year’s high, as those countries experienced 
improved domestic harvests. 


Imports of apples into the United States also were down, falling 4 percent 


from the 1987/1988 level. This decrease was due to a combination of 
favorable domestic supplies coupled with depressed demand for apples in the 
United States due to concerns over Alar. Imports from Chile, the second 


largest supplier of apples to the United States after Canada, additionally 
were hampered by production problems due to poor climatic conditions. Going 
against this trend were imports from Canada, which had a good crop, and from 
Argentina. Argentina has had to increasingly look to the United States as an 
export destination as its markets in Brazil and the European Community have 
been curtailed by trade barriers. Additionally, Argentine demand for 
domestically grown apples has been depressed as high rates of inflation 
diminish consumer purchasing power. U.S. apple imports from France rose in 
1988/1989 as the resolution of phytosanitary problems allowed France to 
reenter the U.S. apple market. Shipments, however, were relatively low 
because of the weak dollar relative to the france and the increased supply of 
U.S. grown Granny Smith variety apples. 


Both imports and exports of U.S. pears grew substantially last marketing year. 
U.S. exports to all destinations other than Canada rose 34 percent in the year 
ending June 1989. Almost all of this growth was in the exports to Mexico, 
where the liberalization of import policies, coupled with lower quality in 
domestic production has resulted ina growing market for U.S. pears. U.S. 
pear exports to Europe have continued their steady growth. Pear exports to 
both the Middle East and East Asia, however, were down somewhat, with the 
biggest decreases being in Hong Kong and the United Arab Emirates. Us. 
imports of pears rose 22 percent. Most of this increase was from Argentina 
and from Chile. 


Canada is both the leading supplier and market for apples and pears to and 
from the United States. U.S. imports of both these fruit rose substantially 
last marketing year. U.S. export figures for Canada are not reliable because 
they undercount actual shipments by as much as fifty percent. The substantial 
weakening of the U.S. dollar against the Canadian dollar has favored U.S. 
products in Canada. On the other hand, U.S. apple sales to Canada faced new 
obstacles such as the minimum import price that resulted from an anti-dumping 
case against the U.S. red delicious and golden delicious apples, as well as an 
upward revision in Canada’s minimum size requirements which eliminated some 


bagged apples from the market. 


Jon Jenni (202) 447-4620 
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FRESH APPLE: U.S. EXPORTS 
(Marketing Year Beginning in July) 


: Quantity-—Metric Tons : Value-$1,000 
Region/Country : 1986 1987 1988 : 1986 1987 1988 
World Total 685127 Se 29332 12 49), 2580 : O38N8349H 129). 068% 126,594 
Canada 42,072 41,099 SIgD4 eee 22408 7 20,796 27,064 
Caribbean 3,498 S500) ODOM 25624 Qi th 27 134: 
Bermuda 109 116 2OOR: D2. 74 WA. 
Bahamas 28 P31 B96. 29 86 293 
Haiti Ley 412 B2 2am 86 204 152 
Dominican Republic Le lan8 906 : 849 790 St 
Leeward-Windward Islands 663 184 Dears bY5 104 hl 
Netherlands Antilles 703 i, L380 Te208R": 478 700 758 
Other Caribbean 647 564 P98: 484 339 153 
Latin America 9,445 10,986 9) ESB Peay nd. 5, 507, 4,704 
Mexico 2,589 65.59 1 15527 ile O25 25.098) 334756 
El Salvador 4 LOS 363% 3 85 324 
Honduras 921 15D LOGI 621 749 387 
Costa Rica M272 Bal Wao: 804 1,026 766 
Panama 2465 2, 641 1, 986M SELGI265 1,544 1202 
Colombia Di O34. 4470 4, 1840 ee 248 1,884 1, OY 
Brazil 1 SS 370 2 aah: 960 193 100 
Other Latin America 97 150 OY ate 7k 86 129 
EC-Twelve ll S5Be 28,273 24, 2 OO EMNG!, 46/6 11,936 12287, 
Denmark 0 110 62m 0 HD B82 
United Kingdom 8,694 16,073 L8EBOOme 4.1938 The 9,417 
Ireland 922 11233 2, OCDE 507 654 1n318 
Netherlands 1,608 95265 2 / 2OWs 839 25.993 1,436 
Belgium-Luxembourg 16 241 2 ee 9 80 56 
France 118 83 O07 ae 63 38 102 
Germany, Federal Rep. 223 1,268 374s 120 SoZ 193 
Spain 0 0 ORs 0 0 19 
Portugal 0 0 Oa 0 0 14 
Other West Europe 13,498 29,789 297, 98D WT O4 10,248 125.957 
Iceland 1262 612 1¥o4. 50,82 ed 3050 1,078 811 
Sweden 4,448 2S ON 4s, 466) ac eee or: 4,068 6,031 
Norway AN 243 Pk6S OT4D5 Ea) 2p 1,991 25120 
Finland 3,575 8,631 L598 Te 2002 Sle 35.385 
Switzerland 0 0 Dyna 0 0 11 
Middle East 14,456 Joe 4 S292) ano), 898 LO 7059 6,498 
Kuwait 622 380 Alm: 522 188 226 
Saudi Arabia 1S 9V5 LeasBid 1LOFOSRs say 7994.2: 6,415 4,710 
United Arab Emirates if 609 9,128 TS P/OStey CLS sé 3083 L524 
Other Middle East 240 665 18.2 2a 208 38 
Africa 34 50 “Gime: 43 45 42 
Asia ‘and Paci fie J IG 9O7 (1455155910890 2a: ae oan 65,721 ayy bs? 
Thailand 3,038 4,380 Bt O4 2 4 AZ 3 002 5,951 
Malaysia 3635 10,068 6829 (21387 5, 940.2 B56 7 
Singapore 6,782 13297 IT, S5O sg t4te2 93 6 652 6,269 
Philippines 16 L303 Gila! Os 10 B95 3,534 
Hong Kong 1B PA74 40,083 2) 200 82 eh, 629 185537 13238 
Taiwan a7 S Ja e64) 46; 040 t:1°15),.664 29,994 23,268 
New Zealand 1,448 1,598 e604 4s 978 842 860 
French Pacific Islands 455 Oty oes 345 27: 274 
Other Asia-Pacific 334 498 534 es 198 2] 2 196 


Source: U.S. Department of Commerce, Bureau of Census 
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FRESH PEARS: U.S. EXPORTS 
(Marketing Year Beginning in July) 


: Quantity-Metric Tons : Value-$1,000 
Region/Country : 1986 1987 1988 . 2.2986 1987 1988 
World Total 36,365 43,830 60,802 : 20,039 19 822082389526 
Canada 185.742 185997 S27 7477 819.605 9,154 = Sl eh5e9 
Latin Am. and Carib. 4,479 Ley 125,025 see ea 2205 5, Dae 
Mexico 1,744 wy 282 S225 ie 689 135.182 4,662 
Dominican Republic 60 72 50 : 47 43 28 
Netherlands Antilles 67 38 185 : 54 42 17, 
Guatemala 0 73 139° 0 SL 130 
Honduras 54 122 TO8))2 30 65 DD 
Costa Rica 2 128 90° 2 68 45 
Panama 536 heS 499. 340 460 328 
Brazil 1915 607 201 993 273 142 
Other 101 78 128% 79 at 77 
EC-Twelve 949 25 204 2,959". 533 824 15.353 
Denmark 0 0 A508 0 0 18 
United Kingdom 96 ie 63d0ae 43 116 305 
Treland 34 0 267 : 18 0 118 
Netherlands 332 LOL 026% 177 468 487 
Belgium-Luxembourg ie) 0 OME 10 0 0 
Germany, Federal Rep. 468 651 990 : 285 239 425 
Other West Europe 7,300 O57 95 ed 20366 3719 By 349 5,186 
Iceland 2 8 Ons 3 4 13 
Sweden 6,490 9595" £10; OO2meames 2/6 3,062 4,480 
Norway 338 125 8/Ba8 181 39 338 
Finland 470 703 BEM: 259 245 B55 
Middle East 47115 5,596 An / OR ees 239 2740 252.03 
Kuwait 206 243 DUE: 184 179 27, 
Saudi Arabia 2,594 2077 934% 3, 25059 15218 946 
United Arab Emirates 1235 25526 Le OA) ms 910 be? 7.0 15028 
Bahrain 80 120 LoOu7: 87 7, 103 
Asia and Pacific 782 2029 1F2078 710 1521 691 
Malaysia 0 0 5 oie 0 0 26 
Singapore 104 251 238% 87 15) 152 
Hong Kong 450 1,465 49 Ler 409 1,085 237 
Taiwan 98 AS) 264 95 LLG 119 139 
Japan 59 a9 AWG 37 25 20 
French Pacific Islands 65 /D 148% 56 43 110 
Other Asia/Pacific 6 48 Oa 6 93 6 


Source: U.S. Department of Commerce, Bureau of Census 


KEKKEKKKKKKKKKKKKKK KKK KKK KKK KKK KKKK KKK KKK K KKK KK KAKA KKKKKKKKEKKE 


* NOTE: U.S. export data for Canada may undercount actual * 


* exports by up to 50% and should be interpreted with caution. * 
KIKI KKK KK AKI I KIKI KKK KI IK II KIKI IKI IKI KIKI IKK KKK IK KERR KERR AKER 
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FRESH APPLE: U.S. IMPORTS 
(Marketing Year Beginning in July) 


us Quantity-Metric Tons ; Value-$1,000 
Region/Country : 1986 1937, 1988 : 1986 1987 1988 
World Total 1397470 1203518" Th6g935 :4873,184 (52 7270s mes 0lt 
Canada 385929. 445-21) lee eae eee ag ile 14,269 17,489 
Latin Am. and Carib. 499496 [0485971 Heels 062) senor 577 18, 786 LB5779 
Colombia 126 0 Oars 16 0 0 
Mexico 1 7 14352 2 2 HI 
Ecuador ' 468 2,028 Oe: 135 385 0 
Chile 43,315) 0638, 4502721 oe 5 oy ba ace 8,503 
Brazil i 0) Oa 7 0 0 
Argentina 5,497 8,476 2414, 69592 2,196 SiO 5,204 
Other 61 0 20% 85 0 1 
EC-Twelve 7,489 a0 Lean) 3 Tago 2d 14 969 
France 7,456 oa 1 236rs 77308 14 965 
Germany, Federal Rep 3 0 Gre 1 0 3 
Portugal ie 0 O43 8 0 0 
Italy 18 0 Obs 9 0 0 
Rest of World 
Switzerland 0 43 0. 0 16 0 
Hungary 0 0 l/es 0 0 8 
Ivory Coast 26 0 Ons 10 0 0 
South Africa Ti, 280 0 OF: 4,020 0 0 
Australia 652 591 Os 314 522 0 
New Zealand 35,599. 826,606 22219383) OGE24;5008 1856740 Braves? 
FRESH PEARS: U.S. IMPORTS 
(Marketing Year Beginning in July) 
: Quantity-Metric Tons : Value-$1,000 
Region/Country : 1986 1987 1988 : 1986 1987 1988 
World Total 31, 7079Rw 32,98 ee 40 085148235700" 253569)" 248950 
Western Hemisphere 21,406 245291 635.266 sR107.208 LYa10 12,029 
Canada 273 108 482 : 203 43 2A. 
Mexico 0 EZ One 0 Z 0 
Chile 14,797 17 , 083) 84205552) 266,358 Te OF 65765 
Argentina 6,336 7, O88 9 E12;,.332) BP 3,647 341359 4,993 
EC-Twelve 158 256 L6G: @ 136 145 10 
Belgium-Luxembourg 0 0 Gia: 0 0 10 
France Lahey. 0 Or Ly. 0 0 
Spain 20 252 Oln.: 7 135 0 
Portugal 20 0 Ome 12 0 0 
Italy 0 4 OL: 0 10 0 
Other Europe 
Austria 12 0 Ons BD 0 0 
Yugoslavia 0 40 a: 0 15 6 
South Africa 188 0 Os 91 0 0 
Asia and Pacific 9,944 8,393 67,68742e1952560 4 wd 44299 12,905 
Korea 147 799 OSE 248 1,640 215% 
Taiwan 3 0 OF: 4 0 0 
Japan Bai269 3,906 Ble 95 oe S722 8,982 7,569 
Australia 5,ous 2,718 I B94P 2 245502 2); 200 2,062 
New Zealand 912 970 Di daee 958 1,428 1,144 


Source: U.S. Department of Commerce, Bureau of Census 
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ALMONDS — WORLD TRENDS 


Total production of almonds in the seven leading producing countries 1/, for 
1989/90, is expected to be 345,100 metric tons, shelled basis, 5 percent below 
last season. The downturn in production reflects the sharply reduced crop 
forecast for the United States, which is significant enough to offset the 
gains projected for all other countries combined. 


Total almond production has declined 2 years in a row, each time influenced by 
the 5U.S. crop. In spite of a decline in production, total consumption of 
almonds in these countries increased 12 percent between 1987/88 and 1988/89. 
This trend is expected to continue this year as well. Total exports from 
these countries for 1988/89 are estimated at 192,121 tons, 7 percent above the 
previous year and are forecast to increase approximately 14 percent in 


1989/90. Most of this increase is likely to come from the record level of 
exports from Spain. 


ALMOND PRODUCTION AND EXPORTS—LEADING COUNTRIES 
MARKETING YEAR 1988/89 
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Li, Totals do not match those shown in the September 1988 issue of 
Horticultural Products Review as data for Tunisia were not available. 
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The U.S. almond crop is estimated at 192,800 tons, down 28 percent from a good 
1988/89 crop of 267,620 tons. Adverse climatic conditions are responsible for 
this sharp decline. As a result, U.S. share in the world almond market is 
expected to decline to under 60 percent, from over 73 percent last year. 


The United States exported 165,051 tons of almonds during 1988/89, 6 percent 
above the year before. West Germany was the leading market for U.S. almonds 
followed by Japan, the Soviet Union, and France. For 1989/90, U.S. almond 
exports are forecast to increase 2 percent, in spite of the second consecutive 
decline in production. Domestic consumption of almonds was up 12 percent in 
1988/89 from the previous year. For 1989/90 domestic consumption is forecast 
to remain unchanged. U.S. imports of almonds are insignificant when compared 
with total production and exports. 


U.S. producers and exporters are concerned about the potential impact of the 
new EC tree nut program, effective September 1, 1989, which provides for EC 
and member states subsidise to producer organizations to improve the quality 
and marketing of EC-produced almonds and other nuts. 


Spain’s 1989/90 almond production is forecast at 90,000 tons, shelled basis, 
125 percent larger than 1988. The crop could have been 10 to 15 percent 
higher than the current forecast, were it not for pollination problems due to 
fog and rain in February. Spain’s almond area is estimated at about 645,000 


hectares. Although some uprooting has taken place in marginal producing areas 
to give way to the production of deciduous fruits and other crops, acreage 
continues to expand. Spanish almond trees, depending on production areas, 


yield, on average, from 73 kilograms of nuts per hectare in non-irrigated land 
to 248 kilograms per hectare in irrigated farms. 


Trade sources indicate that the cost of production in Spain in 1989 increased 
about 6 percent over 1988. Producer prices for old crop almonds currently 
range from 335 to 420 pesetas ($2.83 to $3.55) per kilogram, shelled basis, 
compared with 365 to 550 pesetas ($3.22 to $4.65) a year ago. Current export 
prices are also lower than the 1988 levels. The decline in export prices is 
explained by the overwhelming competition of California almonds and the larger 
carryover held, for the most part, by farmers. 


Spanish exports of almonds on _ shelled basis for 1988/89 are currently 
estimated at 14,000 tons compared with 16,600 tons a year earlier. In 
1987/88, West Germany was the number one export market for Spanish almonds 
with 3,877 MT, followed by Italy and France with 3,877 and 3270 tons 
respectively. Other major markets included the Netherlands, Switzerland, the 
United Kingdom, and Belgium. Principal destinations for 1988/89 were the same 
as for! 1987/88. 


Spain imported 4,773 tons of almonds in the first 9 months of 1988/89, of 
which 4,652 were from the United States mostly for processing into slices, 
sticks etc. Total imports in 1988/89 are projected at 6,500 tons, shelled 
basis. 


Because Spain is not yet eligible for the EC subsidies on almond exports, the 
government of Spain continues to subsidize almond exports to  non-EC 
destinatios at the rate of 14.9 pesetas (13 U.S. cents) per kilogram of 
shelled almonds. Italy and Greece, being full members of the EC, are already 
eligible for these subsidies. Spanish almond exporters project a_ sharp 
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increase in almond exports in the 1989/90 marketing year. The projection is 
based on the assumption that the current price differential between Spain and 
the United States will continue throughout most of this year allowing for 
large Spanish exports. It is being projected that Spain could export as much 
as 50,000 tons of almond, shelled basis. Most exporters feel relatively 
comfortable with the elimination of EC tariff on almonds imported from Spain 
although they are still apprehensive about the effect of the tariff reduction 
granted to the United States as part of the U.S.-EC Citrus Agreement. Spanish 
exporters continue to make use of a_ government subsidized export payment 
insurance which offers a wide scope for coverage. 


The impact of the EC tree nut program of 1989 on Spanish exports of almonds is 
still unclear. Almond producers look upon this program as at best a long term 
solution to their most pressing problems which include growing stocks, 
declining exports, and competition from the United States and other countries. 


Italy’s almond production in 1989 is estimated at 20,000 tons, 43 percent more 
than the revised 1988 output. Favorable weather conditions should help to 
make the 1989 crop one of the largest in recent years. Medium to long-term 
trends indicate a progressive reduction in domestic almond production as aging 
trees are replaced with mor remunerative crops such as vegetables. Domestic 
almond prices in Italy during the 1988/89 marketing year remained below the 
previous season’s levels, primarily due to competition from California, Spain, 
and Greece. 


A major development in the 1988/89 marketing year was the sharp expansion of 
Greek almond shipments to Italy, accounting for one-third of ITS imports. 
There are two apparent causes for this development. First, Greek almonds are 
more competitively priced than California and Spanish almonds, and second, the 
taste of Greek almonds is considered to be more similar to that of 


domestically produced almonds. Imports from the United States reached a 
record high level in 1987/88. Imports from U.S. declined somewhat in 1988/89 
due in part to competition from Greece. However, over the long run U.S. 
exports should continue to grow. The EC export subsidy on shipments to 


non-EC countries for shelled almonds presently is set at 163 lire ($0.12) per 
kilogram. 


Portugal’s production of almonds in 1989 was below average due to unfavorable 
weather conditions but still above the low 1988 level. Since accession to the 
EC, almost 500 new hectares have been planted in the country. The new EC tree 
nut program is likely to stimulate further growth in area and production or at 
least prevent overall declines. In addition, the Ministry of Agriculture is 
preparing a program that involves subsidizing investments by individual 
investors as well as producer associations. If approved, this program will go 
into effect in 1990 and its impact on production is likely be even greater 
than the infrastructure subsidies to be granted under the EC tree nut program. 


Portugal’s accession to EC resulted in an artificial shortage of almonds in 
1987/88. Producers withheld their crop, rather than sell it at prices 
competitive with imports. This helped build up large stocks, reduce exports 
and consequently, in 1987/88 Portugal became, for the first time, a relatively 
large net importer of almonds. It is anticipated that the improved 1989/90 
crop and large stocks on hand will bring about an adjustment of the domestic 
prices making the Portuguese crop more competitive both at home and in foreign 
markets. 
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The trade is forecasting exports at 1,000 tons and total imports at 500 tons. 
It is expected that Portugal will not return to a situation of no imports, 
especially as import duties are brought down to the level of that of rest of 
EC. Portuguese exports to non-EC countries could expand significantly 
starting in 1991, when its almonds become eligible for EC export subsidies. 

If, as anticipated, prices of Portuguese almonds decrease, U.S. almonds will 
loose competitiveness. The major barrier to trade with the United States 
consists of the high import duties. Current rate of duties on sweet almonds 
for non-EC suppliers is 18.5 percent compared with 4.5 percent for the EC 
countries. 


Portuguese imports from non-EC members are mostly of U.S. origin. Spain and 
West Germany are the main suppliers of almonds from within the EC. Because 
the duty paid on almonds entering from other EC countries is considerably 
lower than the duty on almonds coming from non-EC countries, a large volume of 
U.S. almonds enters Portugal via West Germany and the Netherlands. 


Greek almond production in 1989 is estimated by the government of Greece at 
16,300 tons, shelled basis, 14 percent below the 1988 level. this is the 
"off" year of the biennial cycle. In addition, dry conditions that prevailed 
in both late summer 1988 and before blooming, adversely affected yields of the 
non-irrigated tree population. 





Greek Ministry of Agriculture sources report that aid from the new EC tree nut 
program will be used to replace old trees with new varieties and stabilize 
production at about 45,000 tons, inshell basis, moderately below the current 
level. 


In the marketing year 1988/89, 5,800 tons were exported out of a total 
production of 19,000 tons. Italy was the major market for Greek almonds with 
3,300 tons, followed by the Netherlands, France, and the U.K. Because of 
large supplies, imports during same period are reported at only 160 tons, all 
from the United States, compared to 2500 tons’ in 1987/88 (2,200 tons from the 
United States) when imports were eventually banned. During 1989/90, exports 
are forecast to decline in absolute as well as percentage value, to about 
4,000 MT. Imports are expected to remain low at 1000 MT, but substantially 
higher tan last year’s level. 


The current price of U.S. almonds (export price, plus freight, plus 7 percent 
duty) is estimated at approximately 683 drachmas ($4.28) per kilogram. This 
price is prohibitive when compared to domestic grower price of approximately 
503 drachmas ($3.15) per kilogram. Abundant supply and the price difference 
between domestic and U.S. almonds may result in no imports’ from the United 
States during this year. 


Asif Chaudhry (202)447-6877 
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PRODUCTION SUPPLY & DISTRIBUTION 
(METRIC TONS, SHELLED BASIS) 


ALMONDS : 


TOTAL EXPORTS DOMESTIC ENDING TOTAL 
SUPPLY CONSUMPTION STOCKS DISTRIBUTION 


IMPORTS 


BEGINNING PRODUCTION 
STOCKS 


COUNTRY 
MKTYR/1 
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TURKEY — LEADING THE HAZELNUT GAME 


Hazelnut production in 4 major producing countriesl/ increased up 40 percent 
from 1987/88 to 1988/89 and is forecast to increase a further 8 percent during 
marketing year 1989/90. Production is forecast to decline in Italy and the 
United States while an increase is expected in Spain and Turkey. Turkey is 
the number one producer and exporter of hazelnuts in the world. Italy is 
second with approximately one-fourth the level of production and exports of 
Turkey. 


HAZELNUTS: PRODUCTION AND EXPORTS 
LEADING COUNTRIES 


MARKETING YEAR 1988/89 
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1/ Countries include Turkey, Italy, Spain and the United States. 
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Turkey is expecting a record crop of hazelnuts this year (1989-90) because of 
favorable weather conditions. The preliminary estimate for total production 
is 480,000 tons. About 110,000 tons of Turkish hazelnuts, unshelled basis, 
will be consumed or allocated for production of oil domestically. 


Turkey produces 70 to 75 percent of the world’s total hazelnut production. In 
recent years area under Hazelnut production in Turkey has’ grown rapidly 
causing concerns of over production and_ surpluses. To avoid such an 
eventuality, the government of Turkey has implemented a new regulation, 
according to which new Hazelnut orchards can be planted only on marginal 
lands. However, the Agricultural Bank of Turkey continues to provide loans to 
hazelnut producers at low interest rates. 


The Union of Hazelnut Marketing Cooperatives has announced this year’s base 
Support price at 2650 Turkish liras ($1.32) per kilogram. This price is to be 
paid between August 15 and September 14, 1989. After this date there will be 
weekly increments of 20 liras (about $0.01) each, until it reaches 3,010 liras 
($1.5) in January, 1990. 


Turkey uses an export tax to establish a_ balance between domestic and foreign 
prices of hazelnuts. In 1988/89 the rate of export tax for 100 kilograms of 
shelled hazelnuts was U.S. $75; for roasted, bleached, and salted it was $63, 
for other processed hazelnuts it was $41 and for unshelled hazelnuts it was 
S40. As of August 1, 1989 the rates were reduced to 60 dollars for shelled 
and 32 dollars for all other hazelnuts. 


Turkish exports of hazelnuts during the 1987/88 marketing year were 199,252 
tons, unshelled basis, as compared with 241,064 tons for the previous year. 
Total exports of Hazelnuts are expected to reach 280,000 tons for MY 1988/89. 
With the expected record crop this year, total Hazelnut exports’ from Turkey 
for 1989/90 are forecast to reach 300,000 tons. 


Asif Chaudhry (202)447-6877 


EXCHANGE RATES 1/ FOR THE LEADING ALMOND AND HAZELNUT PRODUCING 
COUNTRIES (PER U.S. DOLLAR). 


YEAR GREECE ITALY PORTUGAL SPAIN TURKEY MOROCCO 
(DRACHMAS ) (LIRE) (ESCUDOS) (PESETAS) (LIRAS) (DIRHAMS ) 
1987 Zoe 116953 Looe 109 LO2059 Tes 
1988 148.1 N305ea 146.4 Bion 1814.8 Se 
1989 B59 26 1383.0 $55.9 113293 2002.8 SH) 





1/ ANNUAL AVERAGE FOR 1987 AND 1988. JANUARY-MAY AVERAGE FOR 1989. 


SOURCE: International Monetary Fund. 
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MONTHLY EXCHANGE RATES FOR SELECTED FOREIGN CURRENCIES 


September 14, 1989 


(Foreign Currency Units Per U.S. 


9/14/89 8/14/89 

: Currencies Current Month Ago 
Rate Rate 

: Canadian Dollar 1.1859 1.1805 
25 ECU 47 0.9484 0.9349 
British Pound 0.6441 On bso 
French Franc 6.6660 6.5900 
West German Mark 1.9765 1 29500 

: Japanese Yen L46719300 142.1500 
: South Korean Won 667.8000 660.6100 
: New Taiwan Dollar 2.0500 25.4600 
: Singapore Dollar 1.9280 17S 
: Hong Kong Dollar 7.8090 7.8050 


Dollar) 


Tee263 1 es 


0.8979 0.8743 : 
0.5938 O.5077 a5 
6.3482 6.0503: 
1.8658 Pais 


13402200 G14 3 2200 & 
71806908506. 76100: 
28; G9 105 30 50 a: 
2.0401 200 ae 
7.8096 /.8030=2 


1/ European Currency Unit. A weighted basket of the currencies 


of the 12 EC member states. 


Exchange rates are spot as of 3 p.m. Eastern Time, Septembert 14, 1989. 
Source: FAS/TEID Exchange Rate Database and Wall Street Journal. 
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FAS Circulars: 


Market Information For 
Agricultural Exporters 


As an agricultural exporter, you 
need timely, reliable informa- 
tion on changing consumer 
preferences, needs of foreign 
buyers, and the supply and 
demand situation in countries 
around the world. 


The Foreign Agricultural Service 
can provide that information in 
its commodity circulars. 


World agricultural information 
and updates on special FAS 
export services for the food 
and agricultural trade all are 
available in these periodic 
circulars. 


For a sample copy of these 
reports—which can supply you 
with the information you need 
to make sound business deci- 
sions—check the box indicated, 
fill out the address form, and 
mail it today. 


FAS-829 (Rev. 7-89) 





To subscribe: Indicate which publications you want. Send a check for the total amount payable 
to the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s checks, or interna- 
tional money orders will be accepted. NO REFUNDS CAN BE MADE. 
Mail this form to: Foreign Agricultural Service 

Information Division 

Room 4644-S 

U.S. Department of Agriculture 

Washington, D.C. 20250-1000 
No. of Subscriptions Subscription Rate 


Domestic Foreign 


pe eee 0022 World Cocoa Situation (2 issues) $ 5.00 $ 7.00 
pee 10003 World Coffee Situation (3 issues) 7.00 12.00 
meee | 10004 World Cotton Situation (12 issues) 24.00 35.00 


Dairy, Livestock & Poultry: 
10005 Dairy, Livestock & Poultry: Export 


Trade & Prospects (12 issues) 28.00 56.00 
pee | OO0G, Meat & Dairy Monthly Imports (12 issues) 22.00 28.00 
10007 World Dairy Situation (1 issue) 4.00 6.00 
eee OOS World Livestock & Poultry Situation (1 issue) 5.00 7.00 
pene | OOO9 All 26 Dairy, Livestock & Poultry Reports 57.00 97.00 
Grain: 
een OO World Grain Situation & Outlook (12 issues) 24.00 35.00 
pee 0011 Export Markets for U.S. Grain & Products 
(12 issues) 24.00 35.00 
Eee eee 0013 USSR Grain Situation & Outlook (8 issues) 12.00 18.00 
pee 00.14. All 32 Grain Reports 60.00 88.00 
eee OOD Horticultural Products Review (12 issues) 24.00 35.00 
pape O06 World Oilseed Situation & Market Highlights 
(12 issues) 28.00 56.00 
eee OO 17 U.S. Seed Exports (4 issues) 12.00 20.00 
10018 World Sugar and Molasses Situation & Outlook; 
World Honey Situation (3 issues) 7.00 10.00 
pee 10019 World Tea Situation; U.S. Spice Trade; 
U.S. Essential Oil Trade (3 issues) 7.00 12.00 
10020 World Tobacco Situation (12 issues) 26.00 45.00 
10021 World Agricultural Production (12 issues) 24.00 35.00 
10023 Wood Products: International Trade and 
Foreign Markets (4 issues) 10.00 15.00 
10025 Agricultural Trade Highlights 15.00 23.00 


ee ee Total Reports Ordered Total Subscription Price 


1 Please send me a sample copy. 


Enclosed is my Check for $ Made Payable to Foreign Agricultural Service. 
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Street or P.O. Box Number 
a a a NEE ——————————————— 
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Foreign Agricultural Service 
Room 4644-S 
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OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, $300 


If your address should be changed _——————sSs PRINT 
OR TYPE the new address, including ZIP CODE and 
return the whole sheet and/or envelope to: 


FOREIGN AGRICULTURAL SERVICE, Room 4644 So. 
U.S. Department of Agriculture 
Washington, D.C. 20250. 





HOW TO SUBSCRIBE 


“Horticultural Products Review" circulars are issued 12 times per year. 
They are available on a subscription basis for $24 in the United States or 
$35 for foreign addresses. 


To subscribe, send your check, payable to the Foreign Agricultural Service, 
to: Information Division, FAS, USDA, Room 4644-South Building, Washington, 
D.C. 20250-1000. Only checks drawn on U.S. banks, cashier's checks, or 
international money orders will be accepted. NO REFUNDS CAN BE MADE. 


HOW TO RENEW 


You will receive notification about 60 days before your annual subscription 
expires. To prevent a lapse in service, promptly return your renewal form 
and payment. Inquiries: If you have a question about your subscription, 
write to the above address or call (202) 382-9445. 


HOW TO OBTAIN DATABASE TAPES 


Agricultural production, supply and distribution database tapes are 
available on a one-time or subscription basis from the National Technical 
Information Service of the U.S. Department of Commerce. The tapes are 
updated quarterly and cogtain data for many commodities and countries from 
1960 to the present. Each tape costs $203 for domestic and $404 for 
foreign orders, including airmail, handling and shipping charges. Use 
order number PB 88-149570 and specify the recording density desired. Write 
to NTIS, 5285 Port Royal Road, Springfield, Virginia 22161, or call (703) 
487-4650 to obtain the most current tape or (703) 487-4763 for a 
subscription. 


